2014 Southeast Hay Convention
Hay Production Outlook

Weekly Average Hay Prices, Southeastern US
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Hay Production Outlook
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2014 Southeast Hay Convention
Hay Production Outlook

Georgia Average Annual Hay Prices, 1970-2013
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Georgia Average Annual Hay Prices, 1970-2013
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FERTILIZER PRICES
HAVE STABILIZED

Weekly Southeastern US Fertilizer Prices
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MACHINERY PRICES
CONTINUE TO INCREASE

Prices of 1,200-1,500 pound Round Baler
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PROFIT OUTLOOK -
BERMUDA SQUARE +
ROUND
[ WORST |
YIELD (TONS) 10.00 g 675 6.00
SELLING PRICE (S/TON) $280.00 $230.00 $180.00  $127.50 $75.00
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Production Outlook

PROFIT OUTLOOK -
BERMUDA SQUARE +
ROUND

‘ UNITS/  TOTAL COST(§/ TOTAL COSTS/ COSTS/

ITEM UNITS _ ACRE _ UNITS _UNIT) COST _ ACRE _ TON
VARIABLE
FERTILIZER
L8. 35000 4200000  $0555$23,10000 $19250  $25.11
PHOSPHATE LB. 6000 720000 S060 $432000 $3600  S470
POTASH LB 18000 2160000  $045 $972000 $81.00  $10.57
LIME TON 0.5 6000 $3500 §210000 $1750  $228
CROP PROTECTION
HERBICIDE APPS 100 12000 1100 $132000 $11.00  $144
ARMYWORM CONTROL. APPS 200 24000 $1475 $354000 $2950  $385
MACHINERY:
FUEL GAL 1992 239040 $350 $8,36640 $6972  $9.10
REPAIRS & MAINT. ACRE 100 12000 $2674 $320880 $2674  $3.49
WINE BALE 013 1560 $2500 $39000  $325 042
IRRIGATION INCHES 600 72000 $850 $612000 $51.00  $665
LAND RENTAL ACRE 100 12000  S000  $000  $0.00  $0.00
LABOR - Hay Production HRS. 381 45720 $1000 $457200 $38A0  $497
Hauling square hay to barm Tons. 307 36792 $5000 $18.39600 $16330 $20.00
ER s 0.00 0.00 5000 $0.00
INTEREST ON OP. CAP. s $85.15320  7.00% $298036  $2484  $324
TOTAL VARIABLE COST $88,133.56 573445  $95.62

PROFIT OUTLOOK -
BERMUDA SQUARE +
ROUND

FIXED COST: (Click on appropriate link)
TS

ESTABLISHMENT COS YEAR 070 12000 2364 5283624 2364 308
ANNUAL FIXED COSTS YEAR 100 1.00 8412 $18570 52423
ANNUAL FIXED COSTS FOR IRRIGATION YEAR 100 1.00 $10,80000  $90.00  $11.74

000 $000  $0.00
MANAGEMENT % OF REV. 100 88134 600% $528801 $4407  $575
v ACRE 100 120 $000 _ $0.00 5000 S0.00
TOTAL FIXED COST 34120837 $343.40  $44.80

EXPECTED BREAKEVEN TABLE

TTEM I TOTAL AMOUNT [siTon
VARIABLE COST $88,133.56 $95.82 $73445
ESTABLISHMENT+FIXED
cosT $35,920.36 $39.05 $209.34
MANAGEMENT $5.288.01 $575  $44.07
LAND 5000 5000 5000

TOTAL

cosT $129,341.93 $140.62$1,077.85
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PROFIT OUTLOOK -
BERMUDA SQUARE +
ROUND

H Net retur levels (TOP ROW); H

‘The chances of obtaining ths level or more (MIDDLE ROW); and
The chances of obaining this level or less (BOTTOM ROW)

Optimistic Expected Pessimistic

Retums 113,867 87.732 61,598 35,463 9723 16017 41757
Chances 7% 16% 319 50% 69% 84% 93%
Chances 93% 84% 69% 50% 31% 16% 7%
CHANCE FOR PROFIT 5% BASE BUDGETED NET REVENUE

NET REVENUE PER ACRE 520553

PROFIT IS RETURN TO RISK AND ALL 'ZERO" [TEMS IN THE BUDGET.
MAY ENTER YOUR OWN VALUES.

RETURNS TO LAND, LABOR, CAPITAL AND MANAGEMENT $84,223.97

RETURNS TO LAND, CAPITAL AND MANAGEMENT
RETURNS TO CAPITAL AND MANAGEMENT
RETURNS TO CAPITAL

RETURNS TO LAND

RETURNS TO MANAGEMENT

§79,651.97
$76,671.60
§71,383.50
§35463.23
54075124

) UGA

" extension

HAY OUTLOOK
SUMMARY

Stable sales prices
Quality will be in demand this year
Lower inputs

Higher profits
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